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CONFIDENTIAL PHNOM PENH 11876 
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E.O. 11652: GDS 
TAGS: EAID, CB 

SUBJECT: RICE REQUIREMENTS 

REF: (A) PHNOM PENH 11598 
(B ) SAIGON 18675 
(C) PHNOM PENH 1 1506 

1. THE PURPOSE OF THIS MESSAGE IS TO UPDATE THE RICE SITUATION 
AND TO REITERATE GKR REQUIREMENT FOR THE BALANCE OF THE KOREAN 
RICE. FROM OUR VANTAGE POINT THE SITUATION APPEARS AS FOLLOWS: 

A. AS OF OCTOBER 28 THERE WERE APPROZIMATELY 9000 M/T OF 

RICE IN STOCK IN PHNOM PENH, KOMPONG SOM AND UTAPAO WAREHOUSES. 
APPROXIMATELY 8200 M/T OF THIS WAS IN PHNOM PENH WAREHOUSES. 

B. BETWEEN NOW AND 15 NOVEMBER WE ARE EXPECTING ABOUT 16,450 
M/T OF RICE TO ARRIVE IN PHNOM PENH, KOMPONG SOM AND UTAPAO AS 
FOLLOWS: PHNOM PENH 450 M/T BY AIRLIFT, 7100 M/T THAI RICE, 
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M/T. 

C. DURING THE LAST TWO WEEKS OF NOVEMBER WE SHOULD RECEIVE 
8,800 M/T OF RICE FROM KOREA (AS REF B MAKES CLEAR THE GVN 
WILL CONSIDER RELEASE OF 5,000 M/T OF PL 480 RICE FROM KOREA 

AS THE SECOND PART OF ITS 10,000 M/T LOAN TO THE GKR) AND 5,000 
M/T OF PL 480 RICE. 

D. THE TOTAL OF THESE ABOVE AMOUNTS OF RICE IS APPROXIMATELY 
39,250 M/T OF RICE OR SLIGHTLY MORE THAN TWO MONTHS SUPPLY. THE 
CRITICAL STOCK LEVEL OF THREE WEEKS SUPPLY WILL BE REACHED BY THE 
FIRST WEEK IN DECEMBER. 

E. APART FROM APPROXIMATELY 5,000 M/T OF PL480 RICE 

EXPECTED IN PHNOM PENH IN MID-DECEMBER WE CAN COUNT ON NO OTHER 
SHIPMENTS UNTIL THE NEXT PL 480 ARRIVALS OF 25,000 M/T, NOW 
HOPEFULLY SOMETIME IN JANUARY. 

2. THE EXPECTED 5,000 M/T PL 480 RICE WILL NOT KEEP CAMBODIA 
ABOVE THE CRITICAL LEVEL FOR DECEMBER, MUCH LESS LAST UNTIL THE 
FIRST OF THE 25,000 M/T PL 480 RICE ARRIVES IN PHNOM PENH AT 

BEST BY MID- JANUARY. THE GAP IS THEN ROUGHLY ONE MONTH S SUPPLY, 
OR 19,000 M/T FOR CAMBODIA. 

3. THEREFORE THE CONCLUSION THAT WE DRAW IS THAT NOT ONLY IS 
THE REMAINING 1 1,200 M/T OF KOREAN RICE VERY MUCH REQUIRED TO 
FILL THE VITAL STOCK GAP BETWEEN EARLY DECEMBER AND MID-JANUARY, 
BUT IT APPEARS MORE THAN THAT IS STILL NECESSARY. ALSO AS WE 
HAVE INDICATED BEOFRE IN VIEW OF WHAT WE EXPECT WILL BE DIFFICULT 
DAYS ON THE MEKONG DURING DECEMBER IT WOULD BE ONLY PRUDENT TO 
COMPLETE AS MUCH OF THE KOREAN AND OTHER SHIPMENTS AS POSSIBLE 
DURING NOVEMBER. 

4. ADVISE. 

ENDERS 
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